
Status of the Legislature: 

Late Tuesday night, the operating budget conference committee closed out most of the remaining budget 
items.   The legislature hopes to vote on the conference committee substitute for the FY21 operating 
budget today and gavel out of session but there are still items left unresolved.  The proposed budget cuts 
spending by more than $200 million but contains far more spending than the Governor’s proposed plan.  

One of the biggest final items to be resolved was a $40 million cut to the Alaska Marine Highway 
System. The House had proposed a $10 million cut. The conference committee rejected a plan to move 
economic development positions from the Department of Commerce, Community and Economic 
Development to the Governor’s office, rejected plans to make payments on oil and gas tax credits, and 
reduced the number of prisoners to be reduced on electronic monitoring.   

Most education funding has been restored, although Governor’s vetoes are likely on all or some of these 
items:  

• Almost 100% funding of school bond debt reimbursement (minus $2 million)  and 100% funding
of REAA school construction fund;

• 100% funding of all Pre-K programs (this includes the funding that goes to previously Moore
grant funded schools);

• Retained $457,600 for three DEED curriculum positions (this is important per our DEED
capacity legal opinion); and

• Joint statement of intent that DEED immediately release the FY 19 $20 million in one-time
funding

The budget will also include forward funding for FY21 education funding for the BSA and pupil 
transportation.   The budget doesn't include FY 20 education funding (BSA and pupil transportation), as 
it is the legislature's position that this was forward funded last year and does not need to be included in 
the budget again.  The Governor and his AG are asserting that forward funding of education is 
unconstitutional. We do expect a legal showdown over this issue. The Legislature is holding firm that 
they have the right to do this and the Governor is going to assert that there is no FY 20 education 
funding in the budget. A legal fight will ensue. By also forward funding education in FY 21, the 
Legislature is doubling down on the right to forward fund, so the legal fight will be extremely 
consequential. 
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Entering the technical last day of session, three main issues are still outstanding:  

Ø There is no final agreement on the capital or operating budget. 
Ø The amount of this year’s Permanent Fund dividend has not been set.  The Senate set the amount 

at $3,000 and the House left determining the amount until later (this may get pulled from the 
operating budget and get resolved separately). 

Ø Resolution of HB 49, the omnibus crime bill, which increases sentencing, parole and probation 
guidelines for misdemeanors and all classified felonies and replaces the controversial SB 91.  A 
conference committee made up of three members each from the House and Senate is tasked with 
working out the differences.  The Senate appointed Judiciary Committee chair, Senator Shelly 
Hughes and Senator Mike Shower, and Senator Bill Wielechowski. The House named Judiciary 
Chair, Representative Matt Claman, and Representative Chuck Kopp, and Minority Leader 
Representative Lance Pruitt.  

With these large issues still left, it is likely that the Legislature will need additional time to resolve them 
all.  The Legislature can extend session by 10 days with a two-thirds vote of each body (27 in the House 
and 14 in the Senate), it can call itself into a special session, or it can let the Governor call a special 
session.   We will keep you posted as things wrap up this session.  

 
Chris and Reggie 
J and H Consulting  
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